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Canacol Energy Ltd. and ExxonMobil Sign Agreement f
Shale Oil Exploration Project in Colombia

CALGARY, ALBERTA - (April 4, 2012) Canacol Energytd. (“Canacol” or the “Corporation”) (TSX:CNE)
(BVC:CNEC) is pleased to announce that its whollyned subsidiary, Carrao Energy Sucursal Colomiaifao
Colombia™), has entered into a farm-out agreemiiet FOA”) with ExxonMobil Exploration Colombia Liited, a
wholly-owned subsidiary of ExxonMobil CorporatiotExxonMobil”) (NYSE:XOM) for the exploration of the
Corporation’s non-operated VMM 2 exploration anddarction (“E&P”) contract located in the Middle Miajena
basin of Colombia. The VMM 2 E&P contract is onetbfee adjacent contracts that Canacol has insemest
representing 126,000 net acres that expose Catwaagbotentially large, unconventional shale odyplwith $ 91
million in cash, cash equivalents, and restricteshoon hand as of December 31, 2011, and stroihgfloas from
its operated oil producing assets in Colombia,Gbeporation remains fully funded to execute itplesation and
development programs for 2012.

Charle Gamba, President and CEO of the Corporatommented, “As the world's largest publicly-owned
integrated oil and gas company, ExxonMobil bringgificant experience, technology, research andniel
resources to this shale oil joint venture with GahaWe look forward to working with their team ¢éxplore the
substantial shale oil potential on the VMM 2 coatraAt the same time, Canacol has chosen to ré&ih00%
interest in the adjacent Santa Isabel E&P contracotder to capture all of the upside on the blskkuld the play
prove commercial on the adjacent VMM 2 and VMM 8diis.”

Key terms and conditions

Pursuant to the terms of the FOA, ExxonMobil widkry the cost of the drilling and testing of upthoee wells to
test conventional and unconventional targets inlihd una and Rosablanca formations, both proversaiirce
rocks in the area. The first two wells will be veat wells, while the third well will possibly beterizontal multi-
stage fractured well. It is anticipated that prative intervals of the La Luna and Rosablanca bédlcored and
logged within the first well, and stimulated andvil tested within the second well. Should ExxonMaibose to
proceed with a third well, it will possibly be arfmmntal multi-stage fractured well. Under the termf the
agreement, ExxonMobil will pay 100% of the costhad three wells, up to a cap of gross US$15 milfmreach of
the first 2 wells, and a cap of gross US$ 17.5iaenillfor the third well should it be a horizontatdeal well
exceeding 4,000 feet in lateral length, and US$nilton should it be another vertical well. Exxonbibwill also
pay Canacol US$ 2.2 million upon execution of tlAHor back-costs related to the acquisition of Stismic on
the block in 2011. The total potential investment the block is approximately US$ 50 million. In uet,
ExxonMobil shall earn 50% of Canacol’'s 40% interi@sthe contract. Vetra will remain as operatoAV®diM 2
during the exploration period and expects to siedfitst exploration well in late 2012. The fornaalsignment of
working interests as contemplated by the transactiocluding Canacol’'s 20% interest, remain subjecthe
approval of the Agencia Nacional de Hidrocarbu/idH) of Colombia.

Canacol’'s unconventional shale oil play

VMM 2 (20% interest, 7,561 net acres)

VMM 3 (20% interest, 16,622 net acres) (1)
Santa Isabel (100% interest, 101,542 net acres)

Located in the Middle Magdalena basin, the VMM 2HE&ontract is one of three adjacent contractsekpbse
Canacol to a potentially large, unconventional ehal fairway in the thick Cretaceous La Luna arms&blanca
formations analogous to the Eagle Ford formaticamked as one of the most productive source rockseinvorld,
the La Luna is also the primary source rock in \Zeleda’'s Maracaibo basin, which contains over 28@bibarrels
of recoverable oil.

Historical vertical wells drilled into the La Lursource rock in the nearby Totumal and Butaramadiéh the
Middle Magdalena Basin have tested rates of u@@lrrels of light oil per day natural flow fromaétured shales
within the La Luna, such as the Buturama 2 wetegé 1953 by Intercol.



In the last year, this unconventional play type re®ived considerable attention from world-clastrnational
resource play operators and is an area of empimatii® upcoming 2012 Colombia Bid Round. Accordioghe
ANH, approximately 30% of the 109 new E&P contrgatmned for the 2012 Colombia Bid Round have exymos
to some form of unconventional resource poten#alditionally, Ecopetrol is targeting over 25,000rrets of
production per day from the Middle Magdalena un@mtional shale fairway by 2015.

Charle Gamba, President and CEO of the Corporatimmmented, “Land values in the Middle Magdalensirba
that feature prospective unconventional resour@ hncreased 7-fold from approximately $125/acreover
$700/acre in less than a year.”

VMM 3 E&P contract

Effective January 2012, Shell-Colomlaaquired 100% participating interest in the VMM &HFEcontract. Shell-
Colombia has assumed approximately US $50 milliowark commitments, which consist of all costs $ersmic
acquisition and the drilling of three exploratorglis. Effective 2014, Canacol has the option tor@se a 20%
participating interest in the VMM 3 E&P contract fwo additional cost.

Canacol's zero cost option to exercise a 20% ppating interest in the VMM 3 E&P contract allowlet
Corporation to not only retain a significant in&ren VMM 3’s deep cretaceous potential, but alsodiit from
having a world-class operator such as Shell-Colanabiploring the area. In addition, Canacol aimgapture
valuable information from Shell-Colombia’s actiesi to de-risk the exploration and development & th
Corporation’s 100%-operated interest in the adjgSanta Isabel E&P contract.

Santa Isabel E&P contract

Canacol retains 100% interest in the Santa IsakBl €ntract, and plans to drill one exploration hirelthe second
half of 2012. Should the Cretaceous shale exptoratiells in the adjacent VMM 2 and VMM 3 prove sessful,
Canacol will have retained significant exposure apside to the play on its 100% owned contract.

Independent Evaluation by GLJ Petroleum Consultantd td. (“GLJ")

The Corporation engaged GLJ Petroleum Consultatds “GLJ” to conduct an independent evaluation loé t
undiscovered petroleum initially-in-place (“UPIIPf§r Canacol’s interests in the Middle MagdalenaMN and
Santa Isabel E&P contracts effective December @112The Corporation owns 20% interest in VMM 2 400%
interest in Santa Isabel.

GLJ prepared the evaluation in accordance withuregoand reserves definitions, standards, and guoes in the
Canadian Oil and Gas Evaluation (“COGE") Handbd@®GE Handbook defines UPIIP as:

“Undiscovered Petroleum Initially-In-Place (equiealt to undiscovered resources) is that quantitpetfoleum
that is estimated, on a given date, to be containecumulations yet to be discovered. The re@blerportion of
Undiscovered Petroleum Initially-In-Place is refedr to as Prospective Resources; the remainder as
Unrecoverable.”

GLJ has provided low, best, high, and mean estshateUPIIP for the La Luna and Rosa Blanca shaten&tions:

Santa Isabel E&P contract
100% Canacol interest

UPIIP (MMbbl)
Low Best High Mean
Upper La Luna 337.5 739.2 1,292.6 879.1
La Luna 3325 743.7 1,456.9 915.3

Rosa Blanca 318.9 665.9 1,208.6 792.0




VMM 2 E&P contract
20% Canacol interest

UPIIP (MMbbl)
Low Best High Mean
Upper La Luna 105.7 230.5 401.6 273.8
La Luna 83.7 186.7 366.1 230.0
Rosa Blanca 24.9 51.2 93.9 61.4

Santa Isabel and VMM 2 contracts
Total Canacol interest

UPIIP (MMbbl)
Low Best High Mean
Upper La Luna 443.2 969.7 1,694.2 1,152.9
La Luna 416.2 930.4 1,823.0 11,1453
Rosa Blanca 343.8 717.1  1,302.5 853.4

Estimates of UPIIP were generally prepared usimgl land technical information including well inforticen,

engineering, geological, and geophysical data awalfrom Canacol to December 31, 2011. There isentainty
that any portion of the resources will be discodetédiscovered, there is no certainty that it commercially
viable to produce any portion of the resources.

*Low estimate is considered to be a conservatitienase of the quantity that will actually be recoae. It is likely
that the actual remaining quantities recovered witeed the low estimate. If probabilistic methadsused, there
should be at least a 90 percent probability (P3@ttthe quantities actually recovered will equalexceed the low
estimate.

*Best estimate is considered to be the best estiofahe quantity that will actually be recoveréds equally likely
that the actual remaining quantities recovered Wélgreater or less than the best estimate. If abdistic methods
are used, there should be at least a 50 percerighitity (P50) that the quantities actually recogdrwill equal or
exceed the best estimate.

*High estimate is considered to be an optimistitineste of the quantity that will actually be recose. It is
unlikely that the actual remaining quantities reemd will exceed the high estimate. If probabtistiethods are
used, there should be at least a 10 percent prdibalP10) that the quantities actually recovered! wqual or
exceed the high estimate.

*Mean estimate is the arithmetic average from thabpbilistic assessment.

Canacol is a Canadian-based international oil aras gorporation with operations focused onshore aglo@bia
and Ecuador. Canacol is publicly traded on Torotock Exchange (TSX: CNE) and the Bolsa de Valores
Colombia (BVC: CNEC). The Corporation’s publicrfidis are available atww.sedar.com

This press release contains certain forward-loolstagements within the meaning of applicable séesrlaw. Forward-looking
statements are frequently characterized by wordh a8 "plan”, "expect", "project”, "intend”, "belie", "anticipate", "estimate"
and other similar words, or statements that certairents or conditions "may" or "will" occur, includy without limitation
statements relating to estimated production ratesifthe Corporation's properties and intended worigrams and associated
timelines. Forward-looking statements are basedh@nopinions and estimates of management at the thlat statements are
made and are subject to a variety of risks and dag#ies and other factors that could cause actenadnts or results to differ
materially from those projected in the forward-louk statements. The Corporation cannot assure dlcaal results will be
consistent with these forward-looking statementeyTare made as of the date hereof and are subjechange and the
Corporation assumes no obligation to revise or updhem to reflect new circumstances, except asnedjby law. Prospective
investors should not place undue reliance on fodalapbking statements. These factors include thergnit risks involved in the



exploration for and development of crude oil antlinal gas properties, the uncertainties involvedniterpreting drilling results

and other geological and geophysical data, fludhgenergy prices, the possibility of cost overroensinanticipated costs or
delays and other uncertainties associated withdih@nd gas industry. Other risk factors could undé risks associated with
negotiating with foreign governments as well asntgurisk associated with conducting internatioraditivities, and other

factors, many of which are beyond the control ef@wrporation.

(1) Canacol has the right to acquire a 20% undividetkriest, at no additional cost, upon fulfillmentagfrtain conditions
described in the agreement between the parties
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